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DEPOSITORY INSTITUTIONS DEREGULATION COMMITTEE
Effective 10/1/83, the Committee has eliminated all interest rate ceilings on
all time deposits with original maturities or notice periods of more than
31 days as well as time deposits of $2,500 or more with original maturities
or notice periods of 7 to 31 days (see the 8/24/83 Fed. Reg., pp. 38455-59).
At the same time, the Committee established new minimum early withdrawal
penalties for certain time deposits in addition to current penalties. The
new regulations apply only to accounts opened, renewed or extended on or
after 10/1/83. According to the release, the actions were taken to provide
depository institutions with more flexibility in managing their asset-liabi
lity structure. For additional information contact Paul Pilecki at 202/
452-3281.
GENERAL ACCOUNTING OFFICE
The IRS and Congress have acted on many of GAO's recommendations for improving
compliance and reforming different aspects of the tax code according to a
recent report by the GAO. The report summarizes GAO recommendations and
congressional actions on various tax issues during 1982 and in previous
years. It also includes congressional testimony by GAO officials and a
summary of GAO reviews initiated last year. According to the report, one
area in which Congress has not acted is under-reporting of income and assets
by recipients of needs-tested entitlement programs such as food stamps and
aid to dependent children. GAO has recommended stricter verification re
quirements to determine eligibility for such programs, noting that under
reporting currently is costing the federal government "hundreds of millions
of dollars in improper payments each year." Copies of the report may be
obtained by contacting the GAO at 202/275-6241 and requesting document
GGD-83-89.
LABOR, DEPARTMENT OF
Final rules dealing with revisions in Department of Labor grants and agreements
audit requirements, and incorporation of the revised audit requirements of
Attachment P of OMB Circular A-102 have been published by the Department
of Labor (see the 8/19/83 Fed. Reg., pp. 37786-89) . Among the suggested
changes not considered necessary by Labor was a claim that the definition
of "public accountant" "discriminates against 12,000 practicitioners," who
while not CPAs, have been licensed by their states, but are precluded from
performing government audits. In response, DOL stated that "when public
accountants are to perform the audits, only Certified Public Accountants
licensed on or before December 31, 1970, should be engaged. This qualifica
tion concerning public accountants has been in effect for over ten years,
being first established by the Comptroller General in September 1970."
The effective date of these final rules is 9/19/83. For additional informa
tion contact Edwin Terrell at 202/376-8836.
SECURITIES AND EXCHANGE COMMISSION
The SEC is accepting applications now through 12/31/83 for its highly successful
Professional Accounting Fellow Program. Two individuals will be selected in
early 1984 for two year terms to begin in the early summer. Applicants are
required to submit background information and a brief position paper on an
accounting subject of interest to them and germane to the SEC. According to
Chief Accountant Clarence Sampson, the fellowship candidate should have one
or more years of managerial experience in a public accounting firm, or in
an organization which provides equivalent experience in a financial accounting
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and reporting environment. Work assignments typically include the study of
significant accounting, auditing and disclosure issues or concepts, parti
cipation in the drafting of financial reporting releases and staff accounting
bulletins, evaluation of current reporting by registrants, interaction with
various governmental and private professional accounting groups and presenta
tions at accounting conferences and meetings. For additional information
contact the Chief Accountant's Office at 202/272-2130.
TREASURY, DEPARTMENT OF
The IRS recently invited industry groups to submit written comments to assist
in implementing provisions of the recently enacted Interest and Dividend
Tax Compliance Act of 1983. In its release on the subject, IR-83-109, the
IRS noted that comments, questions, and issues raised during this process
will be helpful in implementing the new law. The IRS is specifically in
terested in receiving comments on those provisions which may require early
guidance from the Service. Among those provisions are certification require
ments for new accounts and for brokered transactions; over the counter or
"window" transactions and payor obligations to obtain and report taxpayer
ID numbers and the associated due diligence standards. The IRS has requested
that comments be submitted in writing by 9/16/83, to Legislation and Regula
tions Division, IRS, Attention: Backup Withholding (LR-224-82) , 1111 Consti
tution Ave., Room 4429, Washington, D.C. 20224.
Advance proof copies of many 1983 individual and corporate tax forms that include
several changes from the 1982 forms were recently released by the IRS. In
cluded in the release are copies of Forms 1040EZ; 1040A and its new schedule 1;
1040 and Schedules A-E,G,R,RP,SE and the tax tables and tax rate schedules.
Form 1040A has been revised and Schedule 1 developed to allow filers to
deduct contributions to IRS's or claim the child and dependent care credit.
Also included in the release are Form 1065 and Schedules D,K, and K-l and
Forms 1120; 2441, 3468, 3903, 4136, and 4562. The IRS noted in its release
that the proofs are subject to change and 0MB approval before being released
for printing in early October. Copies of the proofs can be obtained by
calling Florence Doak at 202/566-2473. The IRS asks that if you note any
technical problems on the proofs that you contact them by calling 202/566-3834.
Continued premotion and proliferation of abusive tax shelters will occur,
despite new IRS initiatives in this area, according to a new GAO Report,
"With Better Management Information, IRS Could Further Improve Its Efforts
Against Abusive Tax Shelters." Citing a current four year backlog of tax
shelter returns yet to be examined, at an annual rate of 70,000 per year,
the GAO Report, GGD-83-63, suggested a number of changes in the IRS approach.
Included among these was a recommendation that IRS examine the most flagrant
abuses, based in part on a more precise estimate of the tax revenue loss.
The GAO also recommended increased utilization of penalties against promoters
contained in last year's Tax Equity and Fiscal Responsibility Act. Copies
of this Report are available from the GAO, Document Handling and Information
Services Facility, P.0. Box 6015, Gaithersburg, MD 20760.
Final regulations for determining the interest rate on overpayments and underpayments of tax have recently been issued by the IRS (see the 8/23/83 Fed.
Reg. pp. 38229-31) . The rules under TEFRA are effective for amounts out
standing or accruing after 12/31/82. Sec. 6621 of TEFRA provides for semi
annual adjustments to the required interest rate. The rate was set annually
under previous law. Last October, the IRS dropped the interest rate from
20 to 16 percent, effective for the six months beginning 1/1/83. The same
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prime rate over the six month period of April through September 1982. The
rate for the last half of this year, based on the average prime rate over
the October-March 1982 six month period will also be 16 percent. The final
rules require interest on underpayments and overpayments of tax to be compounded
daily, effective 12/31/82. However, daily compounding does not apply to
additions to tax under code sec. 6654 or 6655, which relate to underpayments
of estimated tax. Compounding of interest means that interest is charged on
accrued, but unpaid interest. To compute the amount of compound interest
accruing after 12/31/82, unpaid interest accruing before 1/1/83 must be taken
into account. The rules, therefore, provide that the unpaid interest to be
compounded daily include interest accrued but unpaid on 12/31/82. For addi
tional information contact Joseph M. Rosenthal at 202/566-3288.
SPECIAL:

FASB APPROVES AICPA CREDIT UNION AUDIT GUIDE

The FASB, at its 8/17/83 meeting, approved for issuance by the AICPA, a pro
posed audit guide for credit unions. The guide, prepared by the AICPA's
Credit Unions' Audit Guide Special Committee, will assist the independent
CPA in examining and reporting on financial statements of credit unions,
helping to clarify the nature and scope of audits of credit unions by CPAs.
The guide will present typical audit situations in credit unions, including
the CPA's study and evaluation of internal accounting controls. It is
anticipated that the exposure draft will be issued sometime in October 1983
and concerned parties will have 90 days within which to respond.

For additional information, please contact Jim Kovakas, Gina Rosasco,
Nick Nichols or Kathee Baker at 202/872-8190.
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